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Good afternoon and 
welcome to the Peach 
Association’s 95th 

Annual Meeting.

We have an opportunity this afternoon to 
reflect on the current state of California’s cling 
peach industry and to share some thoughts 
with you regarding the future outlook for our 
industry.

While I was never a Boy Scout, their motto 
“Be Prepared” certainly seems fitting as we 
survey current market conditions in 2017, 
the changing economic environment for 
California’s specialty crop growers, and 
increasing international competition in our 
traditional domestic market sales channels. 
Being prepared means more than simply 
continuing to do what you’ve always been 
doing because it has worked before. We must 
be open to new approaches and continue to 
look for new opportunities as we navigate 
through a period of increasingly challenging 
economics and flat to declining markets for 
our products.

At last year’s Annual Meeting, I spoke about 
our challenge of offsetting increased 2016 
labor costs as a result of the 11% increase in 
California’s minimum wage. I noted that for 
the first time in the past three years, we had 
not reached a price agreement for the coming 
crop year prior to the Association’s Annual 
Meeting and shared the Board’s thinking that 
“It’s better to get the right agreement than the 
early agreement.”

As it turns out, two months after our 2016 
Annual Meeting, we concluded a 2016 price 
agreement which met our goal of offsetting 
the impact of this 11% minimum wage 
increase. However, the following month, 
California’s Legislature took action to raise 
California’s minimum wage from the existing 
$10/hour to $15/hour by 2022. This 50% 
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“We must be open to 

new approaches and 

continue to look for 

new opportunities as 

we navigate through a 

period of increasingly 

challenging economics 

and flat to declining 

markets for our 

products.”

labor cost increase over the next five years was 
followed just five months later by AB1066 
which lowered our existing 10-hour per 
day/60-hours per week ag overtime threshold 
to 8 hours per day and 40 hours per week. 
These changes to ag overtime provisions will 
add significant additional labor costs on top of 
the $15/hour minimum wage increase.

Labor is already the largest single cost for 
peach growers totaling nearly 70% of direct 
cultural costs. Faced with the prospect of 
offsetting a 50% labor cost increase over the 
next five years, growers must be prepared to 
move forward with a three-pronged approach 
to maintain a viable canned peach industry in 
California:

1) Pursuing additional mechanization options 
for thinning and harvesting, 2) Developing 
new higher yielding varieties in order to 
increase our productivity per acre, and 3) 
Passing along higher labor costs through 
higher raw product pricing.

Clearly, the strategy needs to encompass “all 
of the above” as we plan for the next five years. 
It seems to me that growers will be able to 
treat 2017 as a preview of coming attractions. 
Simply put, if we are unable to offset a 5% 
labor cost increase this year – what are the 
odds of offsetting labor cost increases nine 
times larger during the next four years?

On the other hand, assuming that we are 
collectively able to pass along our higher labor 
costs in 2017, the likely result will be reduced 
consumer demand for our products. During 
2016, we produced the smallest cling peach 
crop in modern history and yet the industry 
is currently struggling with unsold inventory. 
We must be prepared to more closely align our 
future bearing acreage with consumer demand 
for our products. This will require growers to 
“pump the brakes” on new plantings as we have 
already seen sufficient new acres go in to replace 
existing older orchards. Plantings totaled more 
than 1,600 acres in 2016 which is nearly four 
times greater than our 2012 plantings. If we 
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“We continue to be 

engaged in a number 

of areas as we seek 

to improve the cling 

peach industry’s future 

outlook. “

continue to plant 1,600 acres per year, we will 
quickly return to a chronic oversupply position 
in the industry. Believe it or not, there are even 
reports of a peach grower planning to plant an 
orchard without a contract in 2017. We’ve been 
there and done that more than once, let’s avoid 
relearning this lesson again. 

On the flip side, if we are unable to pass along 
our future labor cost increases, my concerns 
regarding new plantings will cease to matter 
since peach growers will quickly transition 
to planting other permanent crops where the 
ability to mechanically harvest will offer less 
risk and better profit margins.

As you can gather from my remarks this 
afternoon, it appears that 2017 will be 
ushering in a period of challenging economics 
and market realignment for the cling peach 
industry. We could spend the rest of our time 
complaining about the business environment 
in California today, but I would argue that it 
is more productive for us to focus on putting 
the best interests of the cling peach industry 
at the forefront of our decision-making as we 
look forward, not back.

The Peach Association has always viewed our 
industry role as extending beyond annual price 
negotiations with processors. We continue 

to be engaged in a number of areas as we 
seek to improve the cling peach industry’s 
future outlook. Whether you are a CCPA 
member with a cash contract, or you have a 
coop membership in Pacific Coast Producers, 
or even if you are a non-member grower, – 
we all share the same desire to maintain a 
strong peach industry in California. While 
we currently represent just under 80% of 
the growers, the Association’s efforts benefit 
all peach growers as well as our processor 
customers. To the 20% of growers who are 
not Association members, I would simply say 
we are working on your behalf as well, but we 
could be even more effective if you became a 
Peach Association member.

Let me give you the latest example of the 
Association’s efforts to strengthen our 
industry. As I mentioned earlier, despite 
producing the smallest cling peach crop 
in modern history last summer, the peach 
industry has continued to struggle with 
excess inventory which has led to depressed 
selling prices for our canner customers. After 
several months and multiple meetings with 
USDA officials, I am pleased to report that 
last Wednesday the USDA responded to the 
Association’s request by announcing a $7 
million “Bonus Buy” for canned peaches to 
take place in the coming months. This action 
will greatly benefit our canner customers 
by allowing some of the industry’s excess 
inventory to be cleared out of warehouses 
prior to the 2017 harvest. This latest “Bonus 
Buy” is certainly welcome news for both 
growers and processors, but the answer to all 
our marketing problems can’t always be more 
Bonus Buy purchases.

If we have at least average yields in 2017, 
our next peach crop will be larger than the 
321,000 tons we just delivered in 2016. 
As we plan for the coming year, the Peach 
Association stands ready to work with our 
canner customers to identify and to pursue 
new export sales opportunities for canned 
peaches. After all, 80% of the world’s 
purchasing power exists outside our borders. 
While we will never be able to compete with 

STATE OF THE ASSOCIATION
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“California growers 

produce the safest and 

highest quality fruits 

and vegetables under 

the most stringent laws 

and regulations in the 

world.”

low-cost Chinese canned fruit in selling to 
price-conscious buyers, we should be able 
to succeed in markets where customers 
value California’s quality, food safety, and 
reliability. We must do more to seek out 
these new export sales opportunities to offset 
declining U.S. consumption levels. Equally 
important, we must be doing everything 
possible to stem the rising tide of imported 
canned peaches entering our domestic market.

At last year’s Annual Meeting, I spoke of our 
efforts to strengthen USDA’s monitoring and 
enforcement of the Buy American provision 
for school food purchases. Last November, 
Congressman John Garamendi introduced the 
“American Food for American Schools Act” 
to increase the transparency of school food 
purchases and to tighten the “Buy American” 
enforcement standards. While the 114th 
Congress adjourned before taking action on 
this bill during their lame-duck session, we 
must be prepared to actively engage on this 
issue when the “Buy American” legislation 
is reintroduced in Congress this year. In 
the absence of new Federal legislation to 
strengthen the Buy American provision, it is 
clear that low-cost Chinese canned peaches 
will continue to make inroads into our school 
feeding programs. The time to act is now. 
Currently canned peach imports are at near 
record levels. One out of every three cases 
of canned peaches consumed in this country 
is currently being sourced from foreign 
suppliers. Let’s not wait until it becomes one 
out of two!

I was pleased that the Ag Council of 
California has joined with us and several 
other organizations as we work to restore the 
original Congressional intent regarding the 
Buy American provision, which was authored 
by Leon Panetta, when this legislation was 
first enacted by Congress in 1988. I am also 
happy to report that we also have the support 
of the Teamsters California State Council 
of Cannery and Food Processing Unions on 
behalf of their 7,000 members employed in 
California fruit processing facilities. When 
you stop to think about this issue, it seems to 
fit especially well in California. California 
growers produce the safest and highest quality 
fruits and vegetables under the most stringent 
laws and regulations in the world. Our farm 
workers are among the highest paid in the 

entire country. Our Governor has identified 
climate change as one of the greatest threats 
facing our State today. Farmers in California 
have complied with State regulatory directives 
to purchase reduced emission tractors and 
haul fruit using newer reduced-emission 
trucks. Our processors use cleaner burning 
forklifts and more efficient boilers at their 
plants and ship products to customers using 
more fuel efficient trucking fleets. However, 
all of these environmental benefits are more 
than negated when a California school 
district elects to spend taxpayer funds to 
source Chinese canned fruit produced over 
6,000 miles from California. Ironically, 
while California specialty crop growers are 
busy finding new ways to adapt to these 
labor cost pressures in order to survive, many 
California school foodservice directors are 
busy purchasing increased amounts of lower-
priced imported food products. We must do a 
better job of aligning California’s public policy 
regarding school food purchases with the 
Governor’s climate change agenda. However, 
this issue is not just about California. Schools 
in more than 25 states have elected to 
purchase Chinese canned peaches and other 
imported food products. 

Continued on page 15

The latest minimum wage increase amounted to a 5% increase on January 1, 2017.  
By January 1, 2022, it will have increased by 50% over the $10/Hr rate in 2016. 

Minimum Wage Trends in California

The latest minimum wage increase amounted to a 5% increase on January 1, 2017.  
By January 1, 2022, it will have increased by 50% over the $10/Hr rate in 2016. 

Among those joining with us for this effort in 
Washington, D.C. are the Alaskan Pollock 
fishermen, Washington State apple growers, 
Florida citrus growers, Michigan blueberry 

PRESIDENT’S VIEW
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Emily Rooney
President 
Agricultural Council of 
California

It’s a pleasure to be with 
you this afternoon. All of us 
in leadership at Ag Council 

come from an agricultural 
background and love the 
state of California. For us, this 
work is a good mix of public 
policy and ag, despite being 
outnumbered on a number of 
issues. 

Our background gives us a strong sense of 
purpose for our work. Also, you guys make it 
easy for us to do our job when you make the 
story so easy to tell. You just have a fantastic 
story, whether it is peaches, almonds, dairy or 
any of the other crops and livestock we have in 
California, you are producing the best, safest 
product there is around the world. So thank 
you for the job that you do so well.

I’d like to share what we’ve seen in terms 
of voter registration numbers in this state 
because it really helps explain some of the 
challenges we are experiencing in Sacramento. 

Over the last 10 years, the Republicans 
have lost share in terms of voter registration 
numbers. In 2003, they were north of 35 
percent and are now stand at roughly 26 
percent. Democrats are floating around 44-45 
percent of the state’s registered voters today, 
but we’re at a point where all other parties 
combined (no party preference, independents, 
libertarians) actually outnumber the 
Republican Party. If you look at what 
transpired this past year, Democrats picked 
up 1.8 points, Republicans dropped 1.6 points 
and everyone else was pretty static. What 
we’re seeing in terms of the progression and 
movement of voters is that folks are moving 
away from the Republican Party to either 
the decline to state, no party preference, 
independent, or other parties. Then those 
voters are moving to the Democratic Party. 
That is what we saw in 2016. 

As a result, California ended up with a 
democratic supermajority in both houses. 
If the Democrats voted together as a block, 
they would have the ability to do things like 
increase taxes and fees pretty easily, override 
a gubernatorial veto, plus a lot of things they 
can do in terms of wielding their authority 
within the state. We are guessing that that is 
probably not going to play out too much this 
year because the moderate democrats have 
acted independently of the party’s leadership 
on a number of issues. 

I wanted to include a quote from the 
Governor from several months ago that I 
think really captures the essence of California 
at this point in time: “I’m very optimistic 
about California because we are not bound by 
the obvious. We are not hampered by so many 
old fogey ideas. And even though I am kind of 
an old fogey, I’m still a radical figure when it 
comes to California in what we can do.” 

This to me, sort of speaks to the essence of 
the challenges we’re experiencing on climate 
change, labor issues, and everything else you 
see impacting agriculture. 

KEYNOTE ADDRESS
Presented at California Canning Peach Association’s
95th Annual Meeting | January 24, 2017
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We just had an election in November. 
President Trump is now our President and the 
California legislature has had an immediate 
visceral reaction to his election. The next 
morning (day after Trump was elected) the 
legislative leadership put out a statement 
with the quote that it was “like we woke up 
like strangers in a foreign land.” Everything 
since then coming out of the Legislature 
has demonstrated their willingness to push 
back against the Trump administration in a 
number of areas. 

Some of the priorities that they are talking 
about right now surround the issues of 
protecting undocumented residents, 
strengthening sanctuary cities, continuing 
to implement climate change policies which 
our state has been doing since 2006, keeping 
the Affordable Care Act or Obamacare, and 
hiring Eric Holder to potentially defend the 
state from the Federal government. On the 
positive side, we see some room to improve 
transportation and infrastructure issues in our 
state. 

Of all of these issues, the one that concerns 
me the most today is the State’s desire to 
keep the health care program intact. In terms 
of trying to put together a plan, what we’re 
expecting to see from Washington is some 
sort of reform or repeal of the Affordable Care 
Act and with that would be the vanishing of 
federal funding. If the Legislature decides 
to keep Obamacare or the Affordable Care 
Act, there’s about $15 billion on the line 
between Affordable Care Act and Medicare 
that California receives in federal subsidies 
for health care programs that is pretty much 
at risk. That leaves a gigantic question mark 
on how we would pay for that program in our 
state. The Governor addressed that a little 
bit in his State of the State address earlier 
today when he openly admitted that he didn’t 
have the answer to that question right now. 
It was probably the most passionate we heard 
Governor Brown be in terms of his delivery. 
He didn’t really focus on the budget. This 
governor has a history of being very fiscally 
minded. It was a passionate, fired-up speech 
about protecting California’s space, working 
on climate change programs, health care 
and other issues. One quote from him was: 
“California is not turning back, not now, not 
ever.” 

So, in terms of Sacramento changing course 
as a result of the national election results, at 
least on the policy front that is turning out not 
to be true. 

The State Legislature has been trying to put 
together a special session on transportation 
and they’ve been unsuccessful, but again, 
there’s a significant funding gap there. 
Hopefully, we can find some common ground, 
at least on transportation and infrastructure 
issues.

Ag Council doesn’t get involved in a lot of 
federal policy work, but the water package 
that Congress passed in December contains 
some additional funding for storage projects 
and desalinization projects and that are 
actually going to work in concert with 
our state water bond. This legislation was 
shepherded through by Sen. Feinstein after 
many months of negotiations. So this was 
another positive development.

Simply put, 2016 was a rough year for us in 
Sacramento. I don’t have to say this, but our 
biggest challenges were clearly the labor issues 
– passage of $15 minimum wage and repeal 
of our partial exemption of overtime wages. 
Those significant setbacks overshadowed a 
number of wins. We defeated a lot of bad 
bills, but it was impossible to stall them all. 
There was a bill to ban the drilling of new 
groundwater wells and pesticide regulation 
bills as well. We were able to negotiate or 

“You just have a 

fantastic story to tell 

whether it is peaches, 

almonds, dairy or any 

of the other crops and 

livestock we have in 

California...”

Continued on page 12

California Political Party Breakdown

Assembly Supermajority State Senate Supermajority

DEM (27)DEM (55)

GOP (13)GOP (25)
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“Bavaro modified 

the thinner so it can 

remove the blossoms 

on trees in which 

the branches are not 

aligned in one plane. ”

They say necessity is the 
mother of invention, and 
one inventive peach 

grower who needed a solution 
to a labor shortage believes 
he has discovered a way to 
boost his bottom line.

Cling peach grower Frank Bavaro of Escalon 
has increased his yields and reduced labor 
costs by modifying a Darwin string-thinner 
for use in his traditional orchard system. 
Frank is president of Bavaro Ranches in San 
Joaquin County. He and his wife Vicki and 
their two children, 27-year-old Paul and 
24-year-old Lexi, operate the family farm, 
which is situated along the scenic Stanislaus 
River. They grow peaches for Del Monte and 
Tree Top.

The Darwin string thinner has been used 
during bloom for trees that are trellised or 
hedged in flat walls, but it was not designed 
for traditional orchard systems with nonplanar 
tree growth. Bavaro modified the thinner so 
it can remove the blossoms on trees in which 
the branches are not aligned in one plane. 
The thinner has a hydraulic pivoting arm 
that allows movement in and out along the 
contours of the trees. The arm can reach the 
interior as well as the top of each tree.

California farmers have been experiencing 
an on-going labor shortage for many years, 
which has led to higher labor costs and lower 
productivity. As a result, the California 
Canning Peach Association teamed up with 
peach processors to invest research dollars 
aimed at increasing on-farm mechanization. 
As part of this effort, the Canning Peach 
Mechanization Research Fund (CPMRF) 
purchased two Darwin string-thinners so 
growers could experiment with them and 
hopefully reduce labor costs. Farm advisors 

worked with farmers in the Modesto and 
Yuba City areas and conducted experiments. 
The Darwin string-thinners proved to be 
difficult to maneuver within the tree canopies, 
however, and growers were generally not 
interested in using them.

Bavaro was one of the growers who 
experimented with one of the Darwin string-
thinners.

“I used it one time but it was quite awkward 
and cumbersome,” Bavaro said. So he talked 
with CCPA president, Rich Hudgins, and 
volunteered to modify it to better fit the 
contours of the trees in traditional orchards. 
“I made some pivot points and mounted it 
very simply on the back of the tractor so a 
person could actually hand-maneuver it to the 
contour of the tree, and be as aggressive as 
needed, or be extremely light where there isn’t 
a lot of fruit. That worked very well.”

Three years ago, Bavaro bega n experimenting 
with his modified string-thinner and 
conducting his own on-farm research.

In 2015, he conducted five different trials; 
he compared using the string-thinner during 
the full bloom period in four different ways 
vs. traditional hand-thinning in May. Each 
trial was 1.5 acres. Bavaro said the best results 
were seen in Trial No. 3, a combination of 
string-thinning and hand-thinning with a 
rubber-tipped pole, but no ladders. He said his 
thinning cost per acre was approximately $300 
per acre while his yield from the block was 
33.3 tons per acre.

“That worked well, so then I took it one step 
further,” he said.

Bavaro designed another type of string-
thinner, with help from his son. “I basically 
designed another unit that goes on the back of 
the tractor. It sits up on a very large pedestal, 
straight up on a tower,” he explained. “It 
hovers above the tree. It has a hydraulic pivot 
point so you can maneuver it on the angle and 

MODIFIED STRING THINNER 
RESULTS Boosts peach yields, reduces labor costs 
By Robyn Rominger

Frank Bavaro
President 
Bavaro Ranches
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Bavaro may pursue a patent on his next 
thinner design. “I wasn’t geared in that 
direction, but I was talking to people who 
said, ‘Don’t underestimate yourself,’ so 
we’re going to build the final version of the 
machine.”

He plans to build a thinner that has two 
pivoting arms on opposite sides of the thinner. 
It will be designed with worker safety in 
mind; each arm will be operated by an 
employee who will be able to sit on a platform, 
rather than walk behind the tractor. 

Bavaro has many irons in the fire. Besides 
running his own business, he is a CCPA 
delegate and he also serves on the board of the 
California Peach Advisory Board. He is very 
active in his community, donating time and 
resources to various organizations such as the 
American Red Cross and the Escalon FFA 
Chapter, which recently named him Honorary 
Chapter Farmer. In addition, Bavaro likes to 
tinker around and build things. Among other 
things, he converted an old airplane propeller 
into a ceiling fan, and a saw blade into an 
outdoor patio heater.

“It was quite a savings 

and it helped out a lot,” 

he said. “And our yields 

are way above the 

statewide average.”

Continued on page 16

the height that you want to do the tops, and a 
little bit of the interior of the tree. We actually 
do two half-rows at a time, one on each side. 
The planting where it works very well are the 
V-shaped trees. I use it on my conventional 
trees that are planted on an 18 by 20 spacing, 
150 trees per acre, and I actually make a 
second effort—I go the opposite direction and 
access more of the tree.” In this way, he said 
he can contact about 80 percent of the tree.

When used in a peach tree with a heavy 
bloom, the modified thinner can knock off 
about 50 percent of the flowers, he said.

Bavaro said that after thinning, the fruit is 
3-4 millimeters larger at harvest compared to 
non-thinned fruit. “That equates to a little bit 
more production besides the savings in labor,” 
he said.

“You may not be able to use it on all varieties 
every year,” such as extra-late varieties that 
typically have a light set, he said, but in years 
with heavy flower set, “It works very well.”

Bavaro produced several different peach 
varieties this year, including Stanislaus, Ross, 
Klampt, Hesse, Starn, Riegels and Tuolumne. 
“I used it on all my varieties in 2016,” he said.

Bavaro said it normally takes 25-30 workers 
to hand-thin the trees for four or five weeks. 
With the modified Darwin thinner, he only 
needed a crew of eight men to do the same 
amount of work. “It was quite a savings and it 
helped out a lot,” he said. “And our yields are 
way above the statewide average.”

“I get compliments from the cannery field 
representatives who say it’s the largest fruit,” 
Bavaro added. “Usually when you have large 
fruit sizes like that, you have a light set, but 
this approach gives me big yields with big 
fruit. It’s helpful and I’m sold on it. I did every 
acre of my ground this year.”

Due to the encouraging results, Bavaro 
recently planted 25 additional acres of 
peaches. He believes that the thinner has 
potential for use in other types of crop 
production. “This would be an excellent tool 
for the fresh stone-fruit market because size is 
where they get the demand and get paid very 
well,” Bavaro said. “If growers can achieve 
larger-size fruit, I’m sure they’d be interested.”

Frank is a third-generation California 
farmer. His grandparents, Nicola and Mary 
Bavaro, emigrated from Italy to New York 
City in 1948. They eventually relocated to 
California with their children and began 
farming. Frank’s father, Joe, grew up on the 

GROWER PROFILE
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� Jay Fiorini receiving the Oberthier Quality Award from Marjorie Bishop

Photo courtesy of Ag Alert / California Farm Bureau Federation

� Retiring Board Member Ravi Thiara being recognized for his service



� Amelia and Allison Cederlind
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� Retiring Board Member Ravi Thiara being recognized for his service

� Harminder Sohal - new Board member
from District 1
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defeat those bills, so we did have a couple of 
wins this past year. 

I know the agricultural community is left 
scratching its head, on how are we going to 
make all of this work in terms of increased 
labor costs and everything that the Legislature 
piled on us last year. While the Legislature 
clearly has some of the more left-leaning 
progressives, certainly the moderate democrats 
have recognized that the Legislature probably 
went too far with agriculture last year. 

But the leadership is also going to need the 
moderate democrat’s support to get some of its 
priorities passed, so we’re not sure what that’s 
going to look like yet. The bill introduction 
deadline is Feb. 17, so I am sure we’ll see more 
action on a number of fronts. 

There’s also a recognition that California is 
producing the safest, highest quality food for 
the world, in the most regulated environment. 
We will talk about the “Buy American” efforts 
that your group has worked on for years and 
how that interweaves with some legislative 

efforts that we’ve been working on. There’s a 
sense of pride from the Legislature that we 
do have such a strong ag economy, but we 
do have these issues, especially around labor 
issues. That will always be a challenge. One 
way to address these challenges is to seek out 
new coalition partners. 

Let me share with you a case study on one 
new partnership -- probably one that we 
should have anticipated -- occurring this 
year between the environmental groups and 
the labor groups. What we saw at the end 
of the day, was that these two groups were 
supporting each other’s issues instead of the 
traditional approach where environmental 
groups worked primarily on environmental 
issues and labor groups worked on labor 
issues. 

Last year, this drove what happened with the 
overtime bill and what happened with the 
environmental efforts on climate change. As 
you recall, we actually defeated the overtime 
wage in early June. The climate change effort 
was limping along in the capital around the 
same time. The overtime wage bill had failed 
and then was reintroduced less than two 
weeks later. July recess comes and then it is 
August, the end of session. During the July 
recess the labor and environmental groups 
decided that they will go to bat for each 
other’s bills. As this started to unfold, there 
was another layer with folks from the Clinton 
campaign calling our state legislators and 
asking them to support the overtime bill, and 
it became a landslide at that point. 

Agriculture really needs to start thinking 
outside of the box in terms of the partnerships 
that we have and the partnerships that we 
need to build. At this point, the partnership 
between environmental groups and the labor 
groups turned into a win-win for them. I 
can anticipate that they are likely going to 
continue coming back with some sort of 
partnership effort in 2017 and in future years.

What can agriculture do in terms of being 
more proactive? 

“Agriculture really 

needs to start 

thinking outside of 

the box in terms of 

the partnerships that 

we have and the 

partnerships that we 

need to build.”

KEYNOTE ADDRESS
Emily Rooney | Continued from page 7

Photo by Ron Boone
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One example relevant to this group would 
be approaching the Women’s Caucus… all 
of our nutritional arguments and the Buy 
American effort theoretically could play 
well in that caucus. After all, all moms want 
their children to be healthy and eat lots of 
fruits and vegetables. We really need to be 
rethinking our partnerships to become more 
relevant in Sacramento.

On the proactive side in terms of legislative 
and regulatory work, there are a number of 
projects we’re going to be working on with 
the Air Resources Board.  One example 
is biomass, which I know is important to 
this industry, as it is to any industry with 
permanent crops. This is an area the air board 
could certainly help us out with in the future. 

It looks like things are coming together pretty 
well for the water bond. The application 
process for storage project proposals opens 
in February and closes in June. The Water 
Commission will be evaluating those 
applications for the calendar year and the 
initial funding for approved applications will 
start going out in 2018. We are hopeful that 
the proposed Sites Reservoir will get funding. 
We worked very hard to get that bond put 
together. So good news on that front, but lots 
of work remains.

On the Buy American issue, we want to thank 
Rich and the Peach Association for bringing 
this to the forefront since all of agriculture 
can really get behind this effort. It really has 
to do with enforcement of the Buy American 
provision for the school lunch program. Back 
in November of 2015, Sacramento Unified 
School District was caught purchasing Chinese 
peaches and the Sacramento Bee ran an 
article highlighting this purchase. We fully 
understand at Ag Council that, while it’s 
peaches today, it is some other fruit or vegetable 
tomorrow, and even the dairy industry has been 
watching it. So, you are not alone in this fight 
and many in agriculture are watching. 

After the Sacramento Bee article appeared, we 
worked closely with Sen. Galgiani. She took 
the leadership in calling for an audit through 
the Joint Legislative Audit Committee 
which is responsible for auditing California’s 
government programs. The Joint Legislative 
Audit Committee approved an audit of the 
school lunch program to determine what is 

going on and we expect results this year. Rich 
and Tricia on my team worked on getting that 
through the committee process last August 
and the information we obtain will be very 
useful in determining next steps. During their 
discussions with legislators, they pointed out 
that 10 of the 14 committee members had 
school districts that had violated the Buy 
American clause, so the committee members 
were convinced that this audit was needed and 
it was unanimously approved. 

We’re anticipating some sort of results and 
recommendations out of that audit that we 
could potentially pursue in some sort of 
legislation. Congressman Garamendi has a 
bill that he is pursuing in Congress and our 
bill will be collaborative with that one. 

I think the audit will also confirm that 
since our state puts so many demands and 
expectations on our agricultural producers, 
that we will only see greater import pressures 
as California’s labor costs, and other 
production costs, continue to rise. 

There is also the climate change issue as well. 
This state prides itself on its climate change 
program, so why would this state then run 
programs that are sourcing products from 
other countries, increasing the impact of the 
climate change by shipping peaches halfway 
across the world and potentially losing 
more jobs here in the local community here 
when you are importing foreign-grown food 
products.  

I do want to thank the Peach Association 
and your board for continued support of 
Ag Council. If you think about our ability 
to succeed in Sacramento, it is a lot like a 
bargaining association’s ability to succeed. We 
both need a critical mass of membership, we 
need an active and engaged board, we need 
flexibility to be able to reach compromises 
that benefit agriculture because we work on 
a very contentious environment and you give 
us that flexibility to figure out what is going 
to work best and within the most realistic 
scenario we have before us. We also recognize 
that we have increasing complexities on 
the issues that we are dealing with – and 
the state’s population and the numbers and 
demographics just adds to the challenge.

 Thank you for your continued support.  

“There’s also a 

recognition that 

California is producing 

the safest, highest 

quality food for 

the world, in the 

most regulated 

environment.”

2017 ANNUAL MEETING
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“Our work on trade 

issues is likely 

to increase this 

year as the Trump 

administration has 

highlighted new “win-

win” trade agreements 

as a high priority.”

CALIFORNIA CLING PEACH
BOARD UPDATE

As a state marketing 
order, the California 
Cling Peach Board 

(CCPB) is required to reassess 
its contractors and programs 
by conducting a Request for 
Proposals at least every five 
years. 

In 2016, the Board reviewed its management 
contract and selected Ag Association 
Management Services, Inc. (AAMSI) to 
assume the responsibility for managing the 
California Cling Peach Board as of June 1, 
2016.

One of the first tasks undertaken by 
AAMSI was to improve the Board’s grower 
communications through a monthly email 
newsletter. A letter was sent to all peach 
growers asking for their updated contact 
information including email addresses. 
We have currently received just over 150 
email addresses for newsletter distribution. 
If you would like to receive our monthly 
CCPB newsletter, please send us an email at 
calpeach@agamsi.com.

The CCPB has continued to be active within 
the industry by a number of supporting 
organizations including Ag in the Classroom, 
Yuba-Sutter Farm Bureau, and the South 
Coast FFA Region. The CCPB also has 
developed a partnership with California 
Grown and has seen social media statistics 
dramatically increase as a result of this 
partnership. California Grown has created 
new recipes and hosted a Canned Peach 
Giveaway on behalf of the CCPB. 

For 2017, the CCPB’s Domestic Promotion 
program is also in a transition process due to 
the required five-year program reassessment 
and we expect to select a new contractor 
to handle the Board’s 2017/18 domestic 

promotion efforts in the next few months. 
This past year the CCPB was a sponsor of the 
International Food Bloggers Conference and 
attended the Food and Nutrition Conference 
and Expo. These events provided the Board 
with new exposure to food bloggers and 
registered dieticians. The Board also hosted 
Canadian Bloggers during the Heart of 
California Orchard and Field Tour last 
summer. We will soon be attending the 
Produce for Better Health Foundation’s 
Annual Conference in early April.

Our International Promotion program 
continues to focus on Canada and Mexico. 
The Canadian program has included in-store 
sampling and flyer advertisements that have 
proven to be beneficial. The Mexican program 
has included cooking demonstrations and 
in-store sampling. Our efforts in Mexico 
are also being assisted by our connection to 
the Buy California program. Our work on 
trade issues is likely to increase this year as 
the Trump administration has highlighted 
new “win-win” trade agreements as a high 
priority. The recently signed EU and Canada-
Comprehensive Economic and Trade 
Agreement (CETA) has resulted in tariff 
changes for canned and frozen peaches which 
could increase competition for our products 
in the Canadian market. It remains to be seen 
how any new import-relief actions initiated by 
the Administration may benefit the canned 
peach industry.

The CCPB’s Research efforts will continue 
to focus primarily on the ongoing varietal 
research work being conducted at U.C. 
Davis specifically focused on filling gaps in 
our current delivery curve and seeking to 
develop varieties which are better suited for 
mechanical harvesting.

AAMSI is committed to providing the 
CCPB with the best possible representation 
and management services. Please feel free to 
contact us at any time with questions. We can 
be reached at 916-441-3865 or via email at 
calpeach@agamsi.com.  

Chris Zanobini
President and CEO 
Ag Association Management
Services, Inc.

BOARD UPDATE
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“Although there are 

a few storm clouds 

gathering on the horizon, 

a peach grower doesn’t 

have to go it alone.”

STATE OF THE ASSOCIATION
Rich Hudgins | Continued from page 5

growers, New York grape growers, Oregon 
raspberry growers, and Indiana tomato 
growers. In the coming months, we intend 
to work together with agricultural interests 
all across the country in reaching out to 
Congress and the incoming Administration 
to ensure that U.S. taxpayer dollars being 
spent by our public schools for food 
purchases are used to support U.S. jobs and 
American agriculture.

In response to the threat we face from 
imports, the Buy American issue has become 
a crusade for me during the past year.  I am 
very grateful for Congressman Garamendi’s 
leadership on this issue and look forward to 
working with him and Congressman LaMalfa 
on a bipartisan legislative fix in 2017. You can 
bet that the Peach Association will be doing 
everything in its power to stem the inroads 
that Chinese canned peaches are making 
into our school feeding programs so that our 
industry is not forced to shrink even further.

While we continue this fight, there is 
something else that our members can 
do to help. Currently, about half of our 
members contribute to Peach –PAC (our 
Political Action Committee). This past year 
Peach-PAC received just over $19,000 in 
contributions, down almost $12,000 from 
2006 levels. Today our average contribution 
is just under $90 per participant. We can be 
more effective with our outreach efforts on 
the Buy American issue at both the State 
and Federal levels if we have additional 
Peach-PAC funds available to us. During the 
next four months, I’ve asked our fieldstaff 
to approach every member with this simple 
request – Please consider making a $50 
Peach-PAC contribution this year or, if you 
are already a contributor, please add $50 to 
your existing contribution amount. If all 
our members are prepared to respond to 
this request, we would add nearly $20,000 
to Peach-PAC’s coffers in 2017. Remember, 
you don’t even need to write the check. We 
will simply deduct your Peach-PAC pledge 
from retain revolvement checks going out this 
July. Simply put, your support will help us 

do more to educate lawmakers regarding the 
importance of addressing the Buy American 
issue before it’s too late.

No Annual Meeting speech would be 
complete without recognizing the members 
of the team who serve as the staff of the 
California Canning Peach Association. They 
truly are the backbone of the organization and 
I am very proud of their accomplishments and 
tremendous passion they have for serving the 
needs of our members.

� Every decision on trade, on taxes, on immigration, on foreign affairs 
will be made to benefit American workers and American families.  We 
must protect our borders from the ravages of other countries making our 
products, stealing our companies and destroying our jobs.

� We will follow two simple rules; Buy American and hire American.

Excerpts from President Trump’s Inauguration Speech
January 20, 2017

As I wrap up my remarks this afternoon,  
I would like to leave you with this thought. 
Although there are a few storm clouds 
gathering on the horizon, a peach grower 
doesn’t have to go it alone. The Peach 
Association is prepared to help growers 
navigate through the next set of challenges.

For the past 95 years, we have been 
unwavering in our commitment to maintain 
a strong cling peach industry and we 
are prepared to build on this legacy for 
generations of peach growers to come. All 
Peach Association members can be proud of 
where we’ve come from - proud of where we 
are today - and confident that the Association 
will continue our long tradition of industry 
leadership as the journey continues. Let me 
wish all of you a successful 2017.

Thank you.  

PRESIDENT’S VIEW
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farm in California and met his wife, Pauline, 
while he was on an extended trip to Italy. 
Joe and Pauline’s first son, Nick, was born in 
Italy; then Joe brought his wife and baby to 
California, and had two more children, Frank 
and Mary.

Bavaro is proud of his farming heritage and 
appreciates his role as a steward of the land.

“We’re just the caretakers for a period of 
time,” he said. “We have to make sure the 
farm is taken care of for the next generation.”

President Hudgins noted that, “Frank’s 
experience with mechanized thinning is 

MODIFIED STRING THINNER 
RESULTS  Frank Bavaro | Continued from page 9

exactly what we hoped to see when the 
Canning Peach Mechanization Research 
Fund was first established in 2008. The goal 
was to bring together leading edge growers 
and equipment manufacturers to work on 
designing different types of equipment to 
reduce our industry’s reliance on hand labor.”

“We look forward to working with anyone 
offering a better approach to thinning or 
harvesting our fruit mechanically. Clearly we 
must continue to make progress as California 
labor costs will continue to increase and 
availability of labor continues to decline. I am 
confident that we’re on the right track.”  

“California labor costs 

will continue to increase 

and availability of labor 

continues to decline. I 

am confident that we’re 

on the right track.”

RESULTS OF FIVE TRIAL APPROACHES: 

� TRIAL ONE
 String thinning only (sides and tops) ...........................................................$ 140/acre
 • Cannery yield .................................................................................................. 33.6 tons/acre
 • Juice yield ........................................................................................................ 7.3 tons/acre

� TRIAL TWO
 String thinning plus hand thinning (no ladders) .......................................$ 230/acre
 • Cannery yield .................................................................................................. 30.6 tons/acre
 • Juice yield ........................................................................................................ 6.0 tons/acre

� TRIAL THREE
 String thinning plus hand labor w/ rubber tipped pole ............................$ 293/acre
 • Cannery yield .................................................................................................. 33.3 tons/acre

� TRIAL FOUR
 String thinning plus crews thinning with ladders.......................................$ 760/acre
 • Cannery yield .................................................................................................. 31.0 tons/acre

� TRIAL FIVE
 No string thinning, crews thinning with ladders ........................................$ 810/acre
 • Cannery yield .................................................................................................. 29.3 tons/acre

2015 Peach Thinning Trial Results
Bavaro Ranch, Modesto

BACKGROUND: 
• Ross orchard planted in 2001
• V-shape trees, spacing 16’ x 8’

• 340 trees/acre, 4 rows for each trial
• 1.5 acres per trial

GROWER PROFILE
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The intent of the National 
School Lunch and 
Breakfast Program 

remains unchanged since it 
was signed into law in 1946 by 
President Harry Truman.

However, actions in recent years by local 
school districts to bypass the “Buy American” 
requirement has resulted in U.S. tax dollars 
being spent on fruits and vegetables grown 
around the world and imported to the U.S. 

Food purchased by the USDA for school 
feeding programs are required to be 100% 
American sourced. Yet, under current law, 
individual school districts can bypass the 
100% “Buy American” requirement and 
purchase imported fruits and vegetables from 
anywhere in the world with U.S. tax dollars. 
In fact, school districts in more than 25 states 
are on record purchasing foreign grown and 
processed food products. 

But this may soon change with the arrival of 
the Trump Administration. In his inaugural 
address, President Donald Trump stated, 
“Every decision on trade, on taxes, on 
immigration, on foreign affairs will be made 
to benefit American works and American 
families. We must protect our borders from the 
ravages of other countries making our products, 
stealing our companies and destroying our jobs. 
We will follow two simple rules: buy American 
and hire American.”

The Peach Association was encouraged to hear 
the new President’s commitment to American 
products and American workers. When school 
districts repeatedly choose to bypass the Buy 
American Act and spend U.S. tax dollars 
to import food and beverage products, they 
are hurting American farmers and workers 
while risking the safety of our students. The 
health and safety of school children is risked 
when they are served canned peaches, pears, 

BUY AMERICAN REQUIRES CHANGES
IN SCHOOL LUNCH PURCHASES

applesauce and apple juice from countries 
like China that are notorious for repeated 
environmental, human rights and food safety 
violations.

In September of 2016, thousands of school 
children throughout the United States were 
potentially exposed to a Hepatitis A infection 
from tainted frozen strawberries from 
Egypt purchased by U.S. school districts in 
several states, including over 
30 California schools. Parents 
learned of these purchases 
only after the tainted Egyptian 
strawberries were subject to a 
recall. 

To address this problem, 
Congressman Doug LaMalfa 
and Congressman John 
Garamendi have authored 
a bipartisan bill which will 
require schools to purchase 
American provisions while 
providing increased monitoring 
and enforcement of the Buy 
American Act including 
notifying parents when 
students will be served foreign-
sourced food products and 
providing such notification on 
school menus. 

“The entire rationale behind 
the Buy American provision in the National 
School Lunch program is to ensure our 
students have access to locally grown produce. 
When you see a school district in a region 
known for local farms buying large quantities 
of produce from China, it is clear the intent 
of the provision is not being carried out,” said 
Congressman LaMalfa. He added, “This is a 
simple issue to fix. We already have the law in 
place; we just now need to enforce it. We look 
forward to working with our colleagues in 
the House and the Administration to ensure 
taxpayer dollars are used to support jobs and 
small businesses in this country.” 

BUY AMERICAN

Photo courtesy of Ag Alert / California Farm Bureau Federation
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It has been a long time 
since we have received 
this much rainfall in our 

northern districts. According 
to the California Crop Weather 
report we have acquired 16.92 
inches of rain thus far; normal 
for this time is around 13 
inches. 

Lower areas in our districts have experienced 
some flooding from Honcut Creek and Yuba 
River. Furthermore, drainage in the fields is 
starting to become a concern for growers due 
to the ground being overly saturated. More 
storms are on the way in the extended forecast 
with more rainfall in the valley and snow in 
mountains. This winter is also contributing to 
an excellent snow pack, which will benefit the 
lakes and reservoirs this summer. In fact, the 
drought has been declared officially “over” for 
Northern California.

 As of January 31th, we have acquired 899 
hours of chilling while last year we were at 
789 hours. We are using the new Verona 
cumulative chilling hour station data to 
replace the old Nicolaus chilling station. 
Cling peaches require a minimum of 800 
chilling hours from November 1st to the 
end of February in order to satisfy the basic 
chilling requirements for a cling peach tree. If 
we get the same number of chilling hours in 
February as we received last year, we will be at 
1,070 hours for 2016/17 chilling. 

In the north, with fields being saturated as 
they are, orchard work has slowed down. 
Growers have been maintaining their orchards 
in between the storms, with dormant sprays 
applied by the end of January. Furthermore, 
pruning and shredding continue as well. 
Thus far, labor availability has not been an 
issue, but moving forward in 2017 more 
issues are expected to occur regarding both 

labor availability and cost. We all know that 
thinning and harvesting are the two main 
factors driving labor costs. That is why a more 
mechanized approach is without a doubt 
necessary to offset future labor cost increases. 
Growers and processors are continuing 
to fund research into more mechanized 
harvesting.

With the 2016 season behind us, the northern 
districts have pulled 480 acres out of 727 acres 
state wide. Del Monte, Seneca, and PCP have 
ceased offering the $500/acre new planting 
incentive payments for future plantings and 
Del Monte has announced a moratorium on 
contracting for any 2018 plantings while they 
evaluate market conditions. Seneca, however, 
is still contracting for future plantings. 
Moving forward we strongly suggest you 
contact your canner regarding your plans for 
any future plantings and get a letter of intent 
prior to proceeding. 

In closing, we would like to thank everyone 
that attended the 95th annual meeting on 
January 24th in Sacramento and we look 
forward to another interesting 2017 season. 

Ajayab Dhaddey

Brian Sowden
“Thus far, labor availability has not 

been an issue, but moving forward 

in 2017 more issues are expected 

to occur regarding both labor 

availability and cost.”

NORTHERN
DISTRICT

FROM THE FIELD
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With rainfall exceeding 
normal levels, the 
main issue facing 

our peach growers this year 
continues to be the availability 
and cost of labor for pruning, 
thinning and harvesting the 
2017 crop. 

California’s minimum wage has gone up 
another 5% this year (now at $10.50/hr) and 
combined with other cost increases such as 
health insurance, worker’s comp, and new 
payment rules for non-productive time and 
ag overtime provisions, the gains realized 
through recent raw product price increases 
are quickly being erased.

So far this winter, our rainfall levels, as well 
as the much needed snowpack, are well above 
normal for central California. The Modesto 
area currently has received over 11.5” of 
rain to-date compared to 9.4” last year and 
6.7” for normal-to-date as of February 1. The 
greater Kingsburg area currently has received 
6.25” of rain to-date which is just above the 
normal-to-date amount of 5.15” and above the 
5.45” of rain received last year as of February 
1. The snowpack in the Central and Southern 
Sierra are significantly greater than 100% of 
normal-to-date levels which will provide for 
much needed runoff for our reservoirs in the 
coming months. With more rain and snow on 
the way, growers are hopeful for more surface 
water deliveries this year.

Chilling hours have been mixed so far this 
season. As of February 1, the Kingsburg area 
has accumulated 740 hours compared to 900 
hours last year to-date. Modesto is much 
closer to last year’s chill hours with 730 
recorded as of February 1 compared to 745 
last year at this time.

Pullouts following the 2016 season have 
dropped slightly due to improved cling 

peach pricing coupled with softening prices 
for both walnuts and almonds. This year 
Kingsburg has 75 acres of pullouts compared 
to 70 acres last year but the Modesto area has 
only 190 acres pulled compared to 325 acres 
last year. The Modesto area continues to have 
the highest percentage of orchards 20 years 
and older with the Kingsburg area having the 
lowest percentage of nonbearing vs. bearing 
acres. While processors are still offering 
20-year contract terms for new plantings, 
the $500/acre planting incentive payments 
will come to an end in 2017. However, there 
remains a need to better balance the delivery 
curve which will require more plantings of 
varieties other than Ross, Late Ross, and 
Stanislaus. As of February 1, new plantings 
in the Modesto/Kingsburg area are up this 
year compared to recent years with the Extra 
Earlies and Earlies comprising a larger 
percentage of new plantings compared to 
recent years. No grower should consider 
planting peaches without a letter of intent 
from a processor. Be sure to check with your 
local field representative regarding varieties 
before ordering trees.

We are just a few weeks away from bloom. 
Hopefully the rain will pause long enough to 
give us a decent full bloom this year. (Last 
year’s full bloom dates were February 29th 
for the Modesto area and February 26th for 
the Kingsburg area.)

I look forward to working with all our 
Modesto and Kingsburg growers in the 
coming months as we prepare for the 2017 
peach harvest.  

“Pullouts following 

the 2016 season have 

dropped slightly due 

to improved cling 

peach pricing coupled 

with softening prices 

for both walnuts and 

almonds.“

MODESTO AND
KINGSBURG DISTRICTS

Steve Mobley
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